
Third Self Employment Income Support Scheme Grant 

The SEISS claims portal reopens today, but taxpayers must declare their trade has been impacted by 
reduced demand before they claim the third grant. 

Where you qualify for the SEISS 3 grant you will receive one lump sum payment to cover the three-
month period: 1 November 2020 to 31 January 2021. It will be paid at 80% of the taxpayer’s average 
trading profits for 2016/17 to 2018/19, as calculated for the SEISS 1 grant. 

The maximum SEISS 3 grant payable is £7,500, or £2,500 per month, which is also the same cap as 
applied for the SEISS 1 grant. 

You must confirm that you are: 

• currently trading and be “impacted by reduced demand”; or 
• have been trading but the business is temporarily closed due to coronavirus. 

You must also confirm you are: 

• intending to continue to trade; and 
• you reasonably believe that the impact on your business will cause a significant reduction in 

your trading profits due to reduced business activity, capacity or demand, or inability to 
trade due to coronavirus during the period 1 November 2020 to 31 January 2021. 

HMRC has provided various examples to help you decide whether your trade has been impacted. 
The examples can be found at 

https://www.gov.uk/guidance/how-your-trading-conditions-affect-your-eligibility-for-the-self-
employment-income-support-scheme#examples 

The HMRC examples make it clear that an increase in costs alone, resulting in a drop in profits, will 
not allow the trader to qualify for the grant.  

The reduction in sales could be due to a number of factors, however it must also lead to a reduction 
in profits. If the volume of sales has decreased but the value of each sale has increased so profits are 
constant, the business does not qualify. 

Self-isolation due to Covid-19 symptoms, testing or on instruction due to medical vulnerability is 
accepted as a cause of reduced sales. However, if the reduced sales are solely due to the business 
owner having to self-isolate because they, or someone they care for, has travelled into the UK, that 
business does not qualify for the grant. 

HMRC makes it clear that the significant reduction in trading profits must be measured over the 
current accounting period as a whole and that is the period that includes November 2020 to January 
2021. 

The other conditions for the SEISS 3 grant are the same conditions as applied for the first two SEISS 
grants.  

The taxpayers who were excluded from those grants are still excluded from the SEISS 3, and this will 
include those who:  

• started their business after 5 April 2019, 
• submitted their 2018/19 tax return after 23 April 2020 
• had self-employed profits of less than half their average annual income 
• had average annual profits for 2016/17 to 2018/19 in excess of £50,000. 



The SEISS grant must be claimed by the individual taxpayer, online through the HMRC portal, by 29 
January 2021. Tax agents should not attempt to make the SEISS claim by using their client’s 
Government Gateway ID and password, as this will trigger a fraud flag.    

However, before claiming the taxpayer made need help in forecasting their turnover for the full 
accounting period that includes the period November 2020 to January 2021. 

You must make your claim on or before 29 January 2021. 

Further support 

There will be a fourth grant covering February 2021 to April 2021. We will set out further details, 
including the level of the fourth grant in due course. 

 


